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To the Shareholders: 


We submit herewith the operating fig- 
ures for the six months ending March 31, 1969, 
and Statement of Sources and Application of 
Cash for the same period, with corresponding 
figures for 1968. 


Due to the recent settlement of the dis- 
puted claims, disallowed under the Proposal, 
and appealed by the creditors to the courts, it 
is expected that the Trustee under the Pro- 
posal will apply for its discharge in the near 
future. The company’s most important asset 
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continues to be its investment in 61,146 Class 
A shares of The Oshawa Wholesale Limited. 


ier 
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————__— 


May 20, 1969. 


M. Goldhar, President 


Towmart Holdings Limited 


STATEMENT OF INCOME AND EXPENSE 
AND DEFICIT 


For the six months ended March 31, 1969 


1969 1968 
Income: 
Net lease income ....$ 59,644 $ 64,634 
Miscellaneous income 9,078 6,936 
68,722 14570 
Expenses: 
Interest on secured 
obligations ....... 43,436 49,210 
Interest on deferred 
CANS orton oe os 11,003 9,301 
General expenses ... 31,997 36,780 
86,436 95,291 
Operating loss for the 
NEtIOd sete. 17,714 23,721 
Deficit, beginning of 
DetOderane.. <> 2,546,846 2,507,365 
Settlement of 
claim under 
proposal $800,000 
Discount on 
purchase of 
3% notes 
issued 
in partial 
settlement 


of claim .. 300,000 500,000 
Deficit, end of period $3,064,560 $2,531,086 


NOTES: (1) During the period the company settled 
claims amounting to approximately $6,030,- 
000 made under its Proposal. The settle- 
ment of the claims was for $800,000 pay- 
able (1) by the issue of 200,000 common 
shares valued at $2 per share, and (2) by 
the issue of $400,000 3% instalment notes 
which were then repurchased for $100,000 
by the company. 


(2) These financial statements have been pre- 
pared without audit. 


STATEMENT OF SOURCE AND 
APPLICATION OF CASH 


For the six months ended March 31, 1969 


1969 1968 


Factors which provided cash: 


Lease payments and 
payments received 
under sub-leasing ) 
agreements ........ $ 143,030 $145,702 


Interest and dividends 

received" ce. 5 ac. 9,078 10,169 
Reduction in accounts 

receivable ......... 5,370 28,875 


157,478 184,746 


Factors which required cash: 


Payments on accounts 
payable and 
miscellaneous 
Oxpenses: 2.0.3... .: 43,790 51,686 


Payments, including 
interest, on 
mortgages, loans 
and debentures ..... 110,099 111,055 


Cash settlement of claim 
under Proposal ..... 100,000 


Payments, including 
interest, on 6% loan. 18,000 15,000 


271,889 177,741 


Increase (decrease) in 
cash during period . .$(114,411) $ 7,005 


